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 Investors should consider carefully information contained in the prospectus, including investment objectives, risks, charges, and 
expenses. You can obtain a prospectus for Schwab ETFs by visiting www.schwabetfs.com. Please read the prospectus carefully 
before investing.

 Investment returns will fluctuate and are subject to market volatility, so that an investor’s shares, when redeemed or sold, may be worth more or less than 
their original cost. Shares of ETFs are not individually redeemable directly with the ETF. Shares are bought and sold at market price, which may be higher or 
lower than the net asset value (NAV).

 Some specialized exchange-traded funds can be subject to additional market risks. 

 Since a sector fund is typically not diversified and focuses its investments on companies involved in a specific sector, the fund may involve a greater degree 
of risk than an investment in other mutual funds with greater diversification.

 Concepts and strategies discussed may not be suitable for all investors. Investors should consider information provided in light of their individual 
circumstances and objectives, including their personal risk tolerance and investment goals. Past performance is not indicative or a guarantee of future 
results.

 Schwab does not recommend the use of technical analysis as a sole means of investment research. 

 Schwab Trading Services™ includes access to StreetSmart® trading platforms and Schwab trading specialists (a Schwab brokerage account is required). 
There are no fees to use Schwab Trading Services. Other accounts fees, optional data fees, fund expenses and transaction charges may apply. Schwab 
reserves the right to restrict or modify access at any time. For questions, call 888-245-6864 to speak to a Schwab Trading Services representative.

 For the sake of simplicity, the examples in this presentation do not take into consideration commission and other transaction fees, tax considerations, or 
margin requirements, which are factors that may significantly affect the economic consequences of strategies displayed. Please contact a tax advisor for the 
tax implications involved in these strategies. Stock and option symbols, and price and volume data shown are for illustrative purposes only.

 Schwab Equity Ratings and the general buy/hold/sell guidance are not personal recommendations for any particular investor or client and do not take into 
account the financial, investment or other objectives or needs of, and may not be suitable for, any particular investor or client. Investors and clients should 
consider Schwab Equity Ratings as only a single factor in making their investment decision while taking into account the current market environment. 
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01
Have a plan



A recent Schwab survey found that 
only a quarter of Americans have a 
written financial plan.

The best time to plant a tree was 20 years 
ago, but the second best time is now.



Have a Plan

Before you buy

 Have a plan on how dividend stocks 
can complement your portfolio

 Understand your Risk Tolerance

 Sector diversification

 Limits to one position

 Reinvest dividend

 Exit points, reduction points?

Ongoing

 Rebalancing – reduces risk and 
increases return

 Do stocks still meet your criteria

 Are there better opportunities



02
Why dividend stocks?



Complementary to your overall wealth 
management plan

 Deliver income

 Income that can be spent or reinvested

 May dampen portfolio volatility

Dividend are not guaranteed, and may be reduced or canceled at any time. 
Past performance is not a guarantee of future dividend payments.



Contribution of Dividends to the S&P 500* 
Total Return (1926-2017)

Source: 2017 Stocks, Bonds, Bills & Inflation® (SBBI®) Yearbook. Bloomberg. The S&P 500® Total Return Index
assumes reinvestment of dividends, includes capital gains and does not reflect the effect of taxes and fees. Indexes
are unmanaged and not available for direct investment. Past performance does not guarantee future results.



Growth of a Hypothetical Investment in the S&P 500 
Index, Reinvesting Dividends (12/31/1976-12/31/2017)

Growth of the S&P 500 Total Return Index assumes reinvestment of dividends, includes capital gains and does not 
reflect the effect of taxes and fees. Source: 2017 Stocks, Bonds, Bills & Inflation® (SBBI®) Yearbook. Bloomberg. 
Indexes are unmanaged and not available for direct investment. Past performance does not guarantee future results.



More Than Just an Income Story –
Historical Total Return of Stocks (1977-2017)

Source: ThomasPartners Research with data from CRSP® 1962 U.S. Stock Database. ©2018 Center for 
Research in Security Prices (CRSP), University of Chicago Booth School of Business. Please see additional 
explanatory notes and disclosures in this document for information regarding the strategies, their benchmarks 
and portfolio information. Past performance does not guarantee future results.
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Factors to consider



Dividend - a sum of money paid regularly by a company 
to its shareholders out of its profits or reserves

Criteria to 
Evaluate 
Dividend stocks

 Dividend Yield
 Dividend Growth
 Dividend Payout ratio
 ROE
 Debt/Equity
 Revenue/Earnings Growth
 Cash Flow
 Technicals



Criteria to Evaluate the Dividend—Dividend Yield

Dividend Yield Annual dividend amount divided by stock price = Dividend Yield 

High dividends can be a sign of corporate distress, so a good rule of thumb 
is to look for those yielding at least as much as the current 10-year Treasury 
but no more than twice that amount

According to Steven P. Greiner, Ph. D of Schwab Center for Financial Research



Criteria to Evaluate the Dividend—Dividend Growth

Dividend 
Growth

Consistently increasing dividends is generally an indicator 
of healthy corporate fiscal policy

Some look for annual dividend growth of at least 7%

Above suggestion of annual dividend growth of 7% is for demonstrative 
purposes, each investor needs to determine a criteria that works for them. 



Criteria to Evaluate the Dividend—
Dividend Payout ratio

Dividend 
Payout ratio

The amount of dividends paid to stockholders relative 
to the amount of total net income

 When companies exhibit a low ratio of dividends to earnings, it suggests they’re 
retaining some earnings, making it less likely they’ll reduce dividends in the future

 Some suggest looking for stocks with a payout ratio of 50% or less

Above suggestion of looking for stocks with a payout ratio of 50% or less is for demonstrative 
purposes, each investor needs to determine a criteria that works for them. 



Criteria to Evaluate the Company

 Debt/Equity Ratio

 Return on Equity

 Revenue/Earnings Growth 

 Cash Flow

 Stock Price



04
Finding and managing



01
How to Find 
Dividend Stocks
Research > Screener

02
Things to 
consider

03
Ongoing 
Maintenance



“Find dividend payers that are well rated via 
Schwab Equity Rating (SER) and are trading at 
a good value.”

Adam Lynch, Senior Manager Schwab Equity Ratings



Have a plan

 Investors who have a plan 
outperform and feel more 
comfortable about their future 
than those that do not

 Dividends stocks can be a part of 
your overall Wealth Management 
Strategy

 Talk to your Financial Consultant 
on how Dividend stocks can help 
you achieve your goals

Take action

 You have the tools - Get started 
today

 Don’t want to devote the 
time? Work with a Financial 
Consultant to understand other 
possibilities

 Thomas Partners

 Managed Account Services

 Schwab Intelligent Advisory
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Talk to a Specialist

Get priority access to trading support
1.800.435.9050

Sharpen your skills in the Schwab Learning Center
schwab.com/learningcenter

View more of our Live webinar offerings
schwab.com/live
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